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PRESS RELEASE 
 

Q1 results for the financial year 2013/14 
 

LEM reports 10.8% sales growth and a 21.5% EBIT margin  
 
Fribourg, 7 August 2013 – LEM (SIX: LEHN), the market leader in providing 
innovative and high quality solutions for measuring electrical parameters, 
announces sales of CHF 61.8 million, an EBIT of CHF 13.3 million and net profit 
of CHF 9.8 million for Q1 of 2013/14 (1 April to 30 June 2013).  
 
Q1 of 2013/14 compared to Q4 of 2012/13:  

 Bookings amounted to CHF 65.1 million, an increase of 10.8% 
(CHF 58.7 million) 

 Sales reached CHF 61.8 million, an increase of 10.8% (CHF 55.8 million)  
 The book-to-bill ratio remained stable at 1.05 (1.05) 
 EBIT was at CHF 13.3 million, up 101.3% (CHF 6.6 million); the EBIT 

margin was at 21.5% (11.8%) 
 Net profit for the period increased 147.8% to CHF 9.8 million 

(CHF 3.9 million) 
 
“We recorded the expected trends in Q1 of 2013/14: business in North America and 
Asia grew at double digit rates while European business remained slow. China 
confirmed its status as the biggest market for LEM even though signs of stagnation 
appeared there too. Sales growth directly translated into improved operating margins, 
which is the result of the consistent cost management during the past quarters. We 
observe a stabilization of the business at the current level“, said François Gabella, 
CEO of LEM.   
 
Compared to Q1 of 2012/13, sales decreased 2.1% in Q1 of 2013/14; at constant 
exchange rates sales decreased 1.4%.  
 
Industry segment: growth in China, USA and Japan 
The Industry segment delivered a robust result in Q1 of 2013/14, supported by 
seasonal effects in the renewable energies businesses and good response to 
recently launched products. Sales reached CHF 53.5 million, an increase of 12.4% 
compared to Q4 of 2012/13 (CHF 47.6 million). Compared to Q1 of 2012/13, sales 
decreased 0.1% in Q1 of 2013/14; at constant exchange rates sales increased 0.6%. 
Orders received increased from CHF 50.7 million in Q4 of 2012/13 by 11.5% to CHF 
56.6 million in Q1 of 2013/14. EBIT increased 103.7% to CHF 12.3 million in Q1 of 
2013/14. Sales growth was strong in China (+63%), Asia ex. China (+10%) and North 
America (+15%). Europe remained LEM’s most important region with a share of 44% 
of sales, despite a sales decrease of 4%.  
 
 Sales in the drives & welding business increased 12.8% compared Q4 of 

2012/13. All major regions contributed to the performance. LEM recorded strong 
growth in China where the company won market share in certain applications.  

 The renewable energies & power supplies business continued to benefit from 
government subsidies, mainly in China and Japan. Seasonal effects in the solar 
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business (most installations are made from March to July) supported the sales 
growth of 30.6% compared to the previous quarter  

 The traction business suffered from delays of projects and restrained investments 
in rail infrastructure worldwide. Consequently sales in Q1 of 2013/14 decreased 
14.0% compared to Q4 of 2012/13.  

 Sales in the high precision business increased 6.0% compared to Q4 of 
2012/143. LEM won market share in medical applications in the US and recorded 
a good performance in scientific applications in Japan.  

 
Automotive segment: disappointing green cars business 
In Q1 of 2013/14, sales in the Automotive segment were CHF 8.3 million, an increase 
of 1.5% compared to Q4 of 2012/13. Compared to Q1 of 2012/13, sales decreased 
13.2% in Q1 of 2013/14; at constant exchange rates sales decreased 12.6%. The 
conventional cars business continued to grow, but the green cars business was 
weak. EBIT reached CHF 1.0 million, an increase of 74.4% compared to the previous 
quarter.  
 
 In the conventional cars business, LEM recorded sales growth of 7.6% compared 

to the previous quarter. Growth was slower than expected due to customers 
reducing inventory, mainly in the US. The ramp-up of LEM’s new start/stop 
application was faster than expected.  

 Sales in the green cars business decrease 32.1%. Green cars projects continued 
to face technological hurdles and limited market acceptance.  

 
 
Financial calendar 
The financial year runs from 1 April to 31 March 

13 November 2013  Half-year results 2013/14 
18 February 2014  Third quarter results 2013/14 
4 June 2014   Year-end results 2013/14 
26 June 2014   Ordinary shareholders’ meeting for the year 2013/14 
1 July 2014   Dividend ex-date 
4 July 2014   Dividend payment date 
 
 
LEM – At the heart of power electronics 
LEM is the market leader in providing innovative and high quality solutions for 
measuring electrical parameters. Its core products - current and voltage transducers - 
are used in a broad range of applications in drives & welding, renewable energies & 
power supplies, traction, high precision, conventional and green cars businesses. 
LEM’s strategy is to exploit the intrinsic strengths of its core business, and to develop 
opportunities in existing and new markets with new applications. LEM is a mid-size, 
global company with approximately 1’200 employees worldwide. It has production 
plants in Beijing (China), Geneva (Switzerland) and Machida (Japan). With regional 
sales offices close to its clients’ locations the company offers a seamless service 
around the globe. LEM is listed on the SIX Swiss Exchange since 1986; the 
company’s ticker symbol is LEHN.  
www.lem.com  
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For further information please contact 
Julius Renk (CFO) 
Phone: +41 22 706 1250 
Email: investor@lem.com  
 
Appendix:  
 
Key figures 
In CHF million 2012/13 2013/14   Change Change 

Orders received Q1 Q2 Q3 Q4 Q1   Q1 to Q1 Q1 to Q4 
Industry segment 51.1 51.2 43.6 50.7 56.6   +10.7% +11.5% 
Automotive segment 9.6 8.5 7.8 8.0 8.5   -11.6% +6.2% 

Total LEM 60.7 59.8 51.4 58.7 65.1   +7.2% +10.8% 

       
Book-to-bill ratio Q1 Q2 Q3 Q4 Q1   Q1 to Q1 Q1 to Q4 
Industry segment 0.95 0.98 0.94 1.07 1.06   +11.6% -0.9% 
Automotive segment 1.00 0.99 0.91 0.98 1.02   +2.0% +4.1% 

Total LEM 0.96 0.98 0.93 1.05 1.05   +9.4% ±0.0% 

       
Sales Q1 Q2 Q3 Q4 Q1   Q1 to Q1 Q1 to Q4 
Industry segment 53.5 52.5 46.4 47.6 53.5   -0.1% +12.4% 
Automotive segment 9.6 8.6 8.6 8.2 8.3   -13.2% +1.5% 

Total LEM 63.1 61.1 55.0 55.8 61.8   -2.1% +10.8% 

        
EBIT Q1 Q2 Q3 Q4 Q1   Q1 to Q1 Q1 to Q4 
Industry segment 9.9 11.1 9.6 6.0 12.3   +24.5% +103.7% 
Automotive segment 1.5 1.4 1.0 0.6 1.0   -35.1% +74.4% 

Total LEM 11.4 12.5 10.6 6.6 13.3   +16.7% +101.3% 
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Consolidated income statement 
 

April to June 
  2013/14 2012/13 
In CHF thousands   

  

Sales 61'811 63'118
Cost of goods sold (33'749) (36'535)
Gross margin 28'062 26'583

  
Sales expense (5'752) (5'751)
Administration expense (5'149) (5'952)
Research & development expense (3'900) (3'501)
Other expense (54) (82)
Other income 54 62
EBIT 13'261 11'359

  
Financial expense (6) (25)
Financial income 19 4
Foreign exchange effect (1'373) 1'522

    
Earnings before taxes 11'901 12'860

  
Income taxes (2'131) (2'140)

    
Net earnings for the period 9'770 10'720

Attributable to: 
LEM shareholders 9'770 10'720
Net earnings for the period 9'770 10'720

 
 
 
 


